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COPPER copper production capacity from projects starting in 

these countries could reach 330 000 t/y, and capacity 
Overview and outlook

could continue to increase well above one-million 

tonnes a year if projects under evaluation in these Copper witnessed marginal profit booking in the 
countries are developed.month of Feb. Meanwhile China property 

development also contributed to growth, with total 
The ICSG said China is continuing to expand its 

investment rising 6.9 percent for the year, up 5.9 
smelting capacity, albeit at a slower pace than before. 

percentage points from 2015.
China’s copper smelting capacity more than 

quintupled in the period from 2000 to 2016, and is Looking ahead, copper prices may remain on 
expected to increase by a further 20% until 2020, volatile path as its prices can trade in range of 
accounting for 80% of the forecast world growth in 365-420 in March.  
smelting capacity by then.

Recently speculators cut their bullish position in 
Yearly copper smelter capacity growth is projected to Comex copper futures and options by 7,851 lots to 
lag the growth in concentrate capacity. The balance 70,660 lots, U.S. Commodity Futures Trading 
between concentrate production and available Commission data.
smelting capacity will depend on capacity utilisation 

Key news
rates.

Chile expects February growth, copper output 
Through 2020, yearly copper refinery output capacity 

hit by miners strike
might also grow at an average rate of around 1.2%, 

compared with an average capacity growth rate of 3% Chile expects economic activity growth to be hit by 
a year in the last five years.around one percentage point in February because of a 

strike at world No 1 copper mine Escondida, as copper 

output slides 12% year-on-year, the government 
In the month of March 2017 copper prices may stated yesterday.
remain on volatile path.  Movement of various 

Escondida's approximately 2 500 unionized workers 
economic indicators such as PMI data, home 

began a strike on February 9 after contract talks with 
sales, employment data and Chinese demand 

mine owner BHP Billiton failed, boosting global 
will give further direction to the copper 

copper prices on expectations of tighter supply.
prices. 

Escondida produced around 5% of world copper in 

2016. This year, it had been forecast to produce 

around 1.2-million tonnes.

ICSG estimates

The ICSG expects concentrates will represent around 

90% of the total growth in world mine production 

capacity until 2020, with Chile, China, the 

Democratic Republic of the Congo (DRC), Peru and 

Zambia together representing 55% of the new copper 

mine capacity to be brought on stream.

Production capacity from countries that started 

mining copper in the last decade is seen as increasing 

from zero in 2000, to about 420 000 t/y by 2020.

Several countries that currently do not mine copper, 

including Afghanistan, Ecuador, Ethiopia, Fiji, 

Greece, Israel, Panama, Sudan and Thailand will also 

contribute to world copper supplies by 2020, with 

new projects in the pipeline. The total expected 

Range 

Copper      

MCX : Rs 365-420 per kg

LME: $5600-6150 per tonne

Source Kitco metals

Mar 2017
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Nickel In the month of March 2017 Nickel prices may 

continue its recovery on renewed demand from 
Overview and outlook

steel sector and crackdown on mines in Philippines 

.Recently inventory positions and movement of Nickel prices ended the month of February on 
local currency is likely to influence its prices on positive note as Philippines mine closure supported 
domestic bourses. its sentiments.  Overall it moved in range of 676-745. 

Activity in China's services sector expanded at the 

slowest pace in four months in February, with new 

business still growing at a solid rate but increasing 

competition making it harder for companies to raise 

prices, a private survey showed. The Philippines' 

environment minister stated that she stands by her 

decision to shut more than half the country's 

operating mines and bar mining in watershed zones.

Nickel prices can move in range of 660-750 in 

the month of Mar 2017.  

China's imports of ore from the Philippines were 

779,000 tonnes last month, the lowest January 

reading since 2012, when the country was still a 

second-tier supplier after Indonesia. The political 

storm is still raging in the Philippines itself but 

January's low imports may well be the first sign of 

what to expect going forwards.

China lowered its growth target for this year to 6.5% 

from 6.5% last year. It also set a budget deficit target 

of 3% of gross domestic product for 2017, in line with 

last year's target.

Key news

Philippines looking at ban on ore exports in reform 

push

Philippines may consider banning exports of raw 

minerals to encourage domestic processing and boost 

the value of shipments, an environment official stated 

recently, as the government looks to extract more from 

its mining sector after a crackdown. Mining has come 

into sharp focus in the Philippines in recent months 

after the country's firebrand environment minister, 

Regina Lopez, ordered the closure of more than half of 

the country's mines to protect watersheds, prompting 

an industry backlash.

Her decision is now being reviewed by the 

government's Mining Industry Coordinating Council 

amid concerns over its financial impact and criticism 

that due process was not followed.

The Philippines took over as the world's top nickel ore 

exporter after Indonesia banned exports of 

unprocessed ore in 2014, aiming to spur development 

of higher value smelting industries.

Range 

Nickel     

MCX : Rs 660-750per kg

LME: $10200-11400 per tonne

Source Kitco metals

Mar 2017
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Lead and Zinc mine output mainly as a consequence of the 

closure of the Century mine in 2015 and cutbacks 
Overview and outlook

in output at some Glencore operations. 

Production was also lower in India and Mexico. Lead
However, these reductions were partially 

Lead prices digested the gains of January in the last 
balanced by a rise in China resulting in an overall 

month as prices traded in thin range amid mixed 
global decline of 1.3%

fundamentals. The increased battery demand 
�World refined lead metal production rose by results from increased orders for hybrid-electrical 

2.4%. This was mainly the result of an increase in motor vehicles, durable goods and backup power 
output in the Republic of Korea largely supplies. Consumer demand for portable 
influenced by Korea Zinc’s commissioning of a computers and cell phones has the fastest growth 
new primary lead plant in Onsan in November due to increased popularity of the portable and 
2015. Output was also higher in Australia, medical device markets.
Kazakhstan and the United States.

Overall Lead prices moved in range of 
�Production of refined lead metal from secondary 148.10-165.15 last month in MCX.  In the 

(recycled) raw material accounted for 58.1% of month of March lead prices can trade in 
global output compared to 57.8% in 2015.range of 135-165. 

�European demand for refined lead metal Since lead constitutes as much as 60 per cent of the 
increased by a robust 8.7% driven mainly by rises cost of a battery, the battery industry’s profitability 
in the Czech Republic, Italy, Poland, the Russian is immediately impacted by volatility in its prices.
Federation and the United Kingdom. In the 

Expansion of the automotive industry in China, 
United States, usage rose by 3.6%. However, in 

India, Brazil, Mexico, South Africa, Indonesia, and 
China there was a decline in apparent demand of 

Germany is anticipated to drive industry growth. 
1.5%. Overall global usage increased by 2.0%.

Furthermore, increasing utilization of energy 
�Chinese imports of lead contained in lead storage systems and UPS in industries including 

concentrates in 2016 fell by 26.3% compared to mining, oil & gas, nuclear power, electricity 
2015 and amounted to 758kt. Of these 144kt were generation, gas turbine, construction, hospitality, 
sourced from the United States, 123kt from the banking, manufacturing, and off-grid renewable is 
Russian Federation and 77kt from Peru.anticipated to drive lead acid battery demand. 

Global electric bikes are expected to witness growth 

at a CAGR of 6% from 2016 to 2025 owing to zero 

carbon emission and low-cost mobility. Increasing 

prices of gasoline and diesel fuels are expected to 

attract more consumers towards using these 

environment-friendly e-bikes. Furthermore, rising 

population and traffic congestion are expected to 

fuel the demand for e-bikes, which, in turn, is likely 

to boost industry growth over the upcoming years. 

ILZSG estimates of Lead

�Preliminary data compiled by the ILZSG 

indicates that in 2016, supply exceeded 

demand by 11kt in the global market for refined 

lead metal. Over the same period inventories 

reported by the London Metal Exchange 

(LME), Shanghai Future Exchange (SHFE) and 

producers and consumers increased by 24kt 

totalling 478kt at the year end.

�There was a sharp decrease in Australian lead 

Range 

Lead     

MCX : Rs 135-165per kg

LME: $2140-2400 per tonne

Source Kitco metals

Mar 2017
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Zinc concentrates in 2016 amounted to 817kt a 

decrease of 40.5% compared to 2015. Net imports 
Overview and outlook

of refined zinc metal decreased by 9.8% to total 

403kt.Zinc prices witnessed volatile movement in the 

month of February on mixed fundamentals. Zinc 

moved in range of 171.65-192.35.  Zinc downside 

continues to remain limited due to closure of Zinc Lead and zinc Spread
mines such as Century in Australia and Lisheen in 

Ireland coupled with Glencore's suspension of 

500,000 tonnes of annual mine capacity.

Overall it can move in range of 170-198 in the 

month of March 2017. 

Key news

ILZSG estimates of Zinc

�Initial data compiled by the ILZSG for the year 

2016 show that global market for refined zinc 

metal recorded a deficit of 286kt. Inventories 

held in LME, Shanghai Futures Exchange and 

Chinese State  Reserve Bureau (SRB) 

warehouses together with those reported by 

producers, consumers and merchants decreased 

by 82kt to total 1384kt.

Analysis: Lead and Zinc spread can move in range of �A substantial 43,1% decline in Australian zinc 
-41 to -33 in March 2017. mine output was primarily a consequence of the 

closure of MMG’s Century mine at the end of In March 2017, Zinc and Lead prices can trade 
2015 and a reduction in output at a number of on volatile path .Overall its prices will depend 
Glencore’s mines. Production was also upon automobile,  construction and 
significantly lower in Ireland, due to the infrastructure demand. Moreover situation 
shutdown of Vedanta’s Lisheen operation, India of cancelled warrants along with stock 
and Peru. However, these reductions were offset position will impact its prices.
by increases in Bolivia, Canada, China and the 

commissioning of new production in Eritrea. As 

a consequence overall world production was at a 

similar level to that in 2015.

�World output of refined zinc metal was also close 

to the total recorded in 2015 with increases in 

China and the Republic of Korea being balanced 

by a significant fall in India and reductions in 

Argentina, Australia, Belgium, Finland, France, 

Japan, Mexico, Poland and the United States.

�A rise in global usage of refined zinc metal of 

3.6% was primarily driven by sharp increases in 

apparent demand in China and India. A fall in 

apparent usage in the United States of 12.4% was 

possibly affected by drawdowns in unreported 

stock levels. European demand was 0.3% lower.

�Chinese imports of zinc contained in zinc 

Range 

Zinc     

MCX : Rs 170-198per kg

LME: $2580-2980 per tonne

Source: Reuters

Source Kitco metals

Mar 2017
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Aluminum that the winter cuts will mean the loss of 2.71 million 

tonnes.

China production rises in January
Overview and outlook

China’s aluminum production rose almost 19% year-
Aluminum surged higher in the month of February 

over-year In January, while the country’s unwrought 
on fear of supply cuts in China due to stringent 

aluminum exports rose only 2.6% during the period. 
environmental concerns. A major aluminum 

The country’s aluminum demand was also likely 
producer has made an indicative offer of a premium 

lower last month, as compared to the corresponding 
of $125 per tonne to Japanese buyers for April-June 

month in 2016, due to the early Chinese New Year 
primary metal shipments, up 32% from the last 

holiday in 2017.
quarter. Global aluminum output was running at an 

annualized pace of 62.0 million tonnes in January, a 

new all-time record.  Overall it moved in the range 

of 121.55-127.45.

China expects its growth engine to continue to cool 

off after decades of breakneck expansion. 

Aluminum prices can move in range of 119-

133 in MCX. 

Key News

Aluminium producer looks for 30-pct hike 

in Q2 premium from Japan buyers -sources

A major aluminium producer has made an In March 2017 aluminum prices are expected 

indicative offer of a premium of $125 per tonne to trade on sideways path as demand from auto 

Japanese buyers for April-June primary metal and construction sector will give support its 

shipments, up 32 percent from the last quarter. The prices.

offer comes as premiums climb in the United States 

and Europe, and as some Japanese buyers face 

lower inventories due to healthy local demand.

Japan is Asia's biggest aluminium importer and the 

premiums for primary metal shipments that it 

agrees to pay each quarter over the London Metal 

Exchange (LME) cash price set the benchmark for 

the region.

China reduce output to control pollution

China's "Air Pollution Control" regulation was 

formally approved on Feb. 20 and published on Feb. 

28.  The world's largest producer of the metal will 

force aluminium smelters in four provinces 

surrounding Beijing to cut output by 30 percent 

over the winter heating season, which runs from the 

middle of November through the middle of March.  

Producers of alumina, an intermediate product 

sitting between bauxite and metal in the production 

process, will also have to cut capacity by 30 percent. 

The four provinces account for almost 70 percent of 

China's alumina production and Adkins estimates 

Range 

Aluminum     

MCX : Rs 119-133per kg

LME: $1800-1950 per tonne

Source Kitco metals

Mar 2017
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Some Key US Economic indicator charts

Source: Reuters

US Personal Consumption

Source: Reuters

Mar 2017
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Source: Reuters
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